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FINLAND'S DEBT. 


By 
Professor KYOSTI JARVINEN. 
Minister of Trade and Industry. 


Kz young country, which is still in the early stages of economic deve- 
lopment, is obliged to borrow capital from economically more advanced 
countries. If a country possesses sufficient natural and other resources for 
making good progress, the influx of even large foreign capital will, without 
endangering its economic independence, serve as a strong impulse for develop- 
ing productive forces, and in fact the whole economic life, to the benefit 
both of the country and the world generally. 

Finland’s foreign trade was largely financed from abroad already a century 
ago, when her exports consisted almost solely of tar and deals and her im- 
ports of salt. When, during the latter half of last century, and particularly 
from the seventies onwards, economic life in Finland began to make more 
rapid progress, accompanied by advanced national education and a higher Finland's cultur 


al and economic 


standard of life, the need for foreign capital in the shape of consolidated loans progress have in 
also grew. The Finnish State, too, required loans principally for the construc- for fresh capital 
tion of new railways; more than go per cent of the Finnish railways belong, in 
fact, to the State. The table below shows the growth of Finland’s national 
debt, the figures being calculated in present Finnish gold currency and due 


regard being had to the decreased purchasing power of gold: — 


Year Mill. Marks 
1879 693 
1883 775 
1893 838 
1903 I 615 
1913 1954 


The mortgage banks had, in addition, obtained some bond loans for real 
estate credits both in towns and rural districts, the aggregate unredeemed 
amount at the end of 1910 being 1,747 million marks in present currency. 
Moreover, some of the municipalities, especially the capital Helsingfors, had 
obtained bond loans. 
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The total amount of Finnish pre-war funded debt, consisting of bond 
loans, may be estimated at not less than 4,000 million marks in present currency. 
Considerable parts of these bond loans were, however, in the hands of Finnish 
savings banks, insurance companies, or other financial institutions, which had 
secured them for their reserve funds. On the other hand, the Bank of Fin- 
land as well as the joint stock banks and the Treasury had in their possession 
a fair amount of Russian, German and Austrian state bonds and other securi- 
ties. According to estimates compiled by Doctor A. E. Tudeer, the Head 
of the Statistical Department of the Bank of Finland (Bank of Finland Bulle- 
tin, November 1928, page 24), Finland’s pre-war foreign debt amounted to 
only 2,185 million marks, converted into present Finnish currency. 


On June ist, 1929, Finland’s national debt amounted to 3,456 million 
marks, reckoned in present currency. Out of this total, a sum of 3,111 mil- 
lions represents foreign debt, and 345 millions internal debt. The latter was 
entirely incurred during the years 1918 to 1920, the bulk, or 240 million marks, 
representing the 5 */2 per cent »Liberty Loan» of 1918. Of the foreign debt, 
a total of 2,691 millions was incurred after the War, while outstanding pre- 
war state bonds only amount to 420 million marks. Of Finland’s total national 
debt, a sum of 3,037 million marks, or 88 per cent., was incurred after the War, 
while only 12 per cent. represent unredeemed balances of pre-war issues. 


The greater part of Finland’s foreign debt, created after the War, consists 
of dollar loans floated in the United States, viz. the 1923 3 per cent. »Food 
Loan» of 8.7 million dollars, and two 6 per cent. loans of together 11.1 mil- 
lion dollars; the 1925 7 per cent. loan of 9.9 million dollars; the 1926 6 */,per 
cent. loan of 14.5 million dollars, and the 1928 5 '/, per cent. loan of 
14.8 million dollars. These American issues, mainly emitted by the 
National City Bank of New York, total 58,974,000 dollars, or 2,341 
million Finnish marks. Mention should also be made of a 6'/, per cent. 
loan, floated in Denmark, in 1920, amounting to 1.6 million D. crowns, or 
nearly 17 million Finnish marks; a 7 per cent. loan of 149 million Finnish 
marks, floated in 1922, chiefly in Sweden, and redeemable only in Finnish 
currency; and lastly £ 953,440, or 184 million Finnish marks, representing 
that portion of the 1923 6 per cent. loan which was subscribed in England. 

The last two large State loans, negotiated in 1926 and 1928, each amount- 
ing to 15,000,000 dollars, have been utilised partly for redemption of old un- 
favourable issues, so that the Finnish national debt has decreased from the end 
of 1925, when it totalled 3,641 million marks, to July 1929 by 187 million 
marks. It is true that Finland’s national debt is at present 1,500 million marks 
highen thar in 1913, but it should be taken into consideration that, apart from, 
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having made good all the losses caused by the War, the State, 
during the last few years, has made large capital investments for 
productive purposes. About 1.000 kilometres of new railway lines 
have been constructed, and the rolling stock has been considerably increased. 
The State has also built a large sawmill and a cellulose factory at Veitsi- 
luoto in Ostrobothnia, where the largest State forests are situated; and has 
further secured the controlling interest in two big woodworking concerns in 
South Finland, viz. Enso-Gutzeit O.Y. and A.B. Tornator O.Y., which were 
previously owned by foreigners. At Imatra, a large hydro-electric power- 
station has been erected which will supply all the southern part of the country 
with electric power. The Outokumpu copper mine, which is estimated to 
have mineral deposits for lucrative exploitation for at least seventy years, has 
also been acquired by the State. Several ports and canals have been extended, 
new high-roads have been built, e.g. right up to Petsamo. The telephone sys- 
tem has been largely extended, e.g. by the laying of a telephone cable to Swe- 
den, thus establishing connection with European telephone services. In addi- 
tion to extending its interests in commercial undertakings, the State has also 
by means of loans encouraged both private and co-operative agricultural initia- 
tive and at the same time given strong support to settlement work. Accord- 
ing to my calculations, the State has during the years 1917 to 1928 invested 
altogether 4,100 million marks in productive enterprise. Including similar 
State expenditure in 1929, the total is three times larger than the amount 
by which the national debt has been increased during the corresponding 
period. 


In comparison with the State’s real estate, its debts are in fact very small. 
The capital value of the State railways alone, representing at the end of 1927 
more than 5,300 million marks, considerably exceeds the whole national debt. 
But in addition to this, the State owns other productive undertakings, some 
of which are referred to in the foregoing, as well as the large State forests, 
covering an area of 13.6 million hectares, the growing stock being estim- 
ated at 603 million cubic metres; and further real estate and fixtures in various 
State undertakings and institutions, as well as funds not included in the Bud- 
get, the latter amounting at the end of 1927 to nearly 800 million marks. No 
inventory of State property has been made since 1922, when a total of 11,150 
million marks was arrived at. This estimate was, however, made on too 
conservative lines, and as a matter of fact, even according to a very cautious 
estimate of values, the property of the State may be estimated at about 
35,000 million marks, or at ten times the amount of the national debt. All the 
State property does not, however, yield a direct profit. For the year 1928, 
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I have calculated that the revenue from State property and various commer- 
cial undertakings exceeded expenditure for their upkeep by 563 million marks, 
while for 1930 the corresponding surplus may be estimated at approximately 
7oo million marks. According to the Budget for 1929, the total ordinary ex- 
penditure in connection with national debt interest and redemption amounts 
only to 257 million marks. These figures show that the national debt need not 
be held responsible for a rate of taxation which has been considered very 
high also in Finland. 

If the whole of Finland’s national debt — amounting at present to 
3,454 million marks or 87 million dollars — is distributed per head of 
population, it represents almost exactly 1,000 marks per head. Eventhough 
Finland cannot be compared in many respects with more richly endowed 
countries, it would probably be difficult to discover among the crowd of 
old and new European states a country in which the extent of the national 
debt was less in proportion to the population than in Finland. 

As is the case with the national debt, Finland’s other indebtedness may be 
regarded as comparatively insignificant. Already before the War, viz. at the 
end of 1910, bond loans of the Finnish mortgage banks, as previously mention- 
ed, totalled 1,747 million marks in present currency. At the present moment 
this total is lower than in 1910, viz. approximately 1,400 million marks, in- 
cluding both home issues and foreign loans calculated in present currency. 
There are, further, some unredeemed old bond loans to an original nominal 
value of 39 million marks, the actual value of which is, however, difficult to 
ascertain, as they are redeemable in foreign currency and partly placed ab- 
road. But this funded debt of our credit institutions does not in any case ex- 
ceed 1,500 million marks in present currency. Bond loans taken up by towns 
and boroughs, a large portion having been placed at home, total some 600 
million marks, while this kind of debt incurred by parishes amounts to 6 mil- 
lions and by industrial, transport and other companies to 178 million marks. 

The whole funded debt of various corporations, communities and econo- 
mic associations cannot at present be estimated at more than 2,300 million 
marks, of which about 2,000 million marks represent foreign loans. 

This debt is very inconsiderable compared with the big capital investments 
made in Finland since the War. It should be noted that during this period 
in the rural districts more than 200,000 new independent agricultural holdings 
have been created, bearing witness to a rising standard of life even in the remot- 
est parts of the country. For this purpose considerable capital investments 
have been required, totalling, perhaps, some 2,000 million marks. Moreover, 
building operations in the towns have been unusually lively, absorbing in 
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Helsingfors alone more capital than the whole present funded debt. It is 
only natural that the rapidly increasing national production during the past 
ten years should also have required a considerable capital outlay. 

The total the agricultural output, which in 1915 only amounted to 2,000 
million units, rose in 1927 to 2,900 million units. The butter production of 
private, co-operative and limited company dairies, averaging 13.0 million kilos 
during the years 1911 to 1925, increased during the years 1926 to 1927 to an 
average of 21.2 million kilos; the cheese output grew during the same period 
from 2.0 to 5 million kilos. The subjoined table reflects the growth of 
industrial output in recent years: — 


Year Number of establishments Number of workers 
1920 2920 117 229 
1927 3 789 159 141 

The value of Finnish exports has increased from 2.926 millions in 1920, 
to an average of 6.283 million marks for the years 1927 and 1928. And side 
by side with the rapidly advancing production, the railway traffic receipts 
have also increased. From an average of about 5 million tons for the years 
1911 to 1915, the volume of goods carried by the railways rose to 11 million 
tons in 1927 and to 11.5 million tons in 1928. At the same time the volume 
of shipping has increased from 5.1 million net registered tons during the years 
1911 to 1915 to an average of 9.7 million net. reg. tons for 1927 and 1928, 
though, unfortunately, since the War foreign tonnage is carrying the bulk 
of the traffic. But owing to very extensive capital investments as well as to 
the depreciation of the Finnish currency since the War, working capital has 
not increased to the extent that the general rise in prosperity, shown in the sta- 
tistical returns, might lead one to expect. Thus, the various deposit accounts 
in the banks only recently returned to the same level as they had reached 
already before the War, if converted into present currency, though in recent 
times they have increased from about 8,000 million marks, at the end of 1925, 
to 12,190 million marks by the end of June of the present year. 

Compared with the general economic progress of recent years, as re- 
flected in the foregoing statistical returns, Finland’s burden of debt, the funded 
part of which has already been referred to, is comparatively insignificant. The 
State has at present no floating debt at all. The Diet has permitted the Govern- 
ment to negotiate short-term credits to a total of 300 million marks, but so far 
this permission has not been taken advantage of; and the Treasury’s cash 
balance has been maintained, at the close of the years 1926, 1927 and 1928, 
at an even level of about 800 million marks. In regard to the Finnish joint 
stock banks’ short-term credits abroad, it may be mentioned that during the 


29 





Post-war borrow- 
ing in the light 
of economic ex- 
pansion in Fin- 
land. 











Continual deve- 
lopment of the 
country’s resour- 
ces demands larg- 
er supplies of 
fresh capital. 


, 


1o, 














« POs 
WS 


et te 
Gus 


. 
460% 


, 


months July 1927 to February 1928 their foreign assets exceeded their liabi- 
lities. In the early spring of 1928 a net indebtedness was incurred, which since 
then has averaged nearly 300 million Finnish marks. But on the other hand, 
the Bank of Finland has all the time had credit balances abroad, averaging 1,200 
millions in 1927, and 900 million marks in 1928. The most important floating 
debt item is the short-term credits obtained by the Finnish woodworking indust- 
ries every autumn and repaid by exports during the following spring and sum- 
mer; these credits have for the last few years amounted to some hundred 
million Finnish marks. All these various items of floating debt represent, 
however, only temporary movements of international capital from one 
country to another, and play no great part in Finland’s burden of debt. 
Rich as Finland is in forests, possessing great assets in water pow- 
er and traffic possibilities and with good prospects of developing her 
agricultural resources, too, she is still a young country, living in the early 
stages of economic development. Both the State and private enterprise have, 
however, as we have seen, especially in recent years spent large amounts of 
capital for productive purposes as well as for improving the prosperity of 
the nation in general. It must be admitted that, in view of the country’s eco- 
nomic youth and potentialities, these investments should have been financed 
by means of capital borrowed from abroad to a much greater extent than has 
actually been the case. Finland’s burden of debt is still so light, that it could 
well be increased on careful lines, without giving any cause for uneasiness. 
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WATER POWER RESOURCES IN FINLAND 
B 
Professor mf VUOLLE. 


pore requirements in power production are increasing at a fairly 
rapid rate, as will be seen from the table below. This increase has been 
particularly accentuated during the last decade, since Finland gained her 
political independence, testifying in its own way to the steady expansion of 
the country’s industrial activities. 


Power requirements. , 
Increase in °/, 








Year H.P. during 5 years. 

1913 275 000 _ 

1918 300 000 ie 

1923 435 000 45.0 » 
1928 690 000 58.6 » 


| At present the demand for power is supplied to an equal extent by water 

5 ¢ Mile ’ 
power and fuel power. Until the year 1920 water power was more used than “siot Mulant’s 
fuel power, but in that year the latter source of energy assumed the same im- ments *1 Prosenl 


covered by water 

portance as the former, and since then both have developed their resources — 

in about the same proportion. The heat or thermal energy is mainly generated 

by fuel, principally waste wood. 

| The total amount of water power in Finland, available according to present 

technical possibilities, is about 1,850,000 turbine H.P., of which already 
approximately 345,000 T.H.P., or 18.7 per cent, are employed, not including 

power used for so-called home consumption. For the sake of comparison, it 

may be mentioned that the country’s total water power, calculated on the basis 

of nine months’water supply, which still some few years ago was considered 


Of Finland’s uti 


} the minimum for lucrative exploitation of the water resources, was estimated jisabte water pow- 


er resources at 


at 1,314,000 T.H.P. The splendid progress made by turbine technique in present only abit \ 
° ° ° ‘ > ° 20 per cent is 

recent years, resulting in the introduction of new turbine types, which have “employed 

materially reduced the cost of harnessing the Finnish rapids with small falls, 

has, however, considerably raised the rate of exploitation and simultaneously 


appreciably increased the value of the country’s still unharnessed water power. 
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The distribution of Finland’s available sources of water power geographic- 
ally is very satisfactory from the point of view of principal consumption, in 
that their main part, or about 1,250,000 T.H.P., is concentrated in the south- 
ern districts of the country, chiefly inthe water systems of the Vuoksi, Ky- 
mi and Kumo Rivers. In these districts, totalling only about one-fifth of 
Finland’s total area, we find concentrated approximately 70 per cent of the 
industrial power requirements at present. But here there are, further, nine- 
teen towns with altogether 80 per cent of the total town population, 50 per 
cent of Finland’s cultivated land and about half, viz. 1,700,000, of the country’s 
whole population. One may, therefore, say that about 75 per cent of the count- 
ry’s total power requirements are concentrated within an area, in which 68 
per cent of the water power is to be found. 

Of the water power utilised, amounting to 345,000 T.H.P., about 77 per 
cent, or 265,000 H.P., is private property, while the remainder belongs to 
the State or various communities. Out of the total generated power, 239,000 
THP or 69 per cent, are transmitted as electric current to the consumers, 
while 106,000 THP are employed for direct drive. 

The water power energy at present produced is utilised by the various 
industries to the following extent, viz.: — 


Mechanical pulp mills, cellulose 
mills and paper mills 50.0 per cent 


Electric power and light 27.0 % » 
Electro-chemical industry 7-5» 
sah Textile industry 78 » » 
Iron and steel industry 2.7 » 
Cc] Other purposes 50 » » 








It is of interest, in the light of these figures, to examine more closely the 
distribution of power in the country in 1928. Of the total consumption of 
power, viz. 1,333 million kilowatt hours (kWh), 818 million kWh were 
generated by water power and 515 million kWh by fuel power. Of this 
total, the paper industry (including mechanical pulp mills, cellulose mills 
and paper mills) employed 779 million kWh, or 58 per cent; sawmills, ply- 
wood and spool factories 158 million kWh, thus all the woodworking indust- 
ries together 937 million kWh, or 70 per cent. The requirements of all the 
other industries, as well as of the towns and agriculture, the main part thus 
being used for industrial purposes, amounted to 396 million kWh, or 30 
per cent of the total consumption. 
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Below are enumerated the principal Finnish water power plants according 
to their present capacity: 


THP 
Imatra 81 000 
Nokia 28 275 
Voikka 25 400 
Anjala (Ingerois) 16 080 
Tainionkoski (Tornator) 16 700 
Kuusankoski II 500 
Myllykoski II 000 
Korkeakoski 10 000 
Aetsa (Rosenlew) 8 700 
Enso (Enso-Gutzeit) 7,700 
Varkaus 7 000 
Tammerfors (Finlayson) 5 100 
Kuhankoski 4 600 
Kyréskoski 4 465 
Tammerkoski (Linen and Iron 
_ Manufacturing Company) 3 940 
Aanekoski 3 500 
Laskela 3 200 
Stockfors 3 100 
Hamekoski 2 700 
Klasaré 2 680 
Billnas 2 150 
Kissakoski 2 050 


With regard to the water-technical conditions of the rapids of Finland it 
should be pointed out, as was already indicated, that owing to the low con- 
tours of the country which determine its drainage, all the rapids belong to the 
so-called low-head type. Of the Finnish lakes, representing 12 °/o of the total 
area of the country, the largest are only 80 metres above sea level, while Lake 
Enare and Lake Ule are the only ones at about 120 metres above sea level. 
The power stations that are most favourably placed as regards the height of 
the rapids, are the Imatra station with 24 metres, the plants at Kyr6éfors and 
Killinkoski with 22 metres and Pitkakoski at Sordavala with 20 metres. Most 
of the water power stations in Finland work with a fall of between 4 and 8 
metres. 

Among the most interesting new stations, from a technical point of view, 
the new Government power station at Imatra should be mentioned in the first 
place with its large single-wheel vertical Francis turbines, each generating 
27,000 THP. The new plant at Myllykoski is to have the largest turbine in 
Finland, of the Kaplan type, with a diameter of 4.1 metres, which is equi- 
valent to 6.8 metres in the stator of the directly coupled generator and 5.6 
metres in the rotor. — The Korkeakoski station has recently had two 
Kaplan turbines of 4,200— 5,900 THP each installed; this is the first station 
in Finland to employ turbines of this type only. 
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It has already been remarked that recent developments in turbine tech- 
nique open up better prospects for the water power industry in Finland. 
Progress is, however, already noticeable with regard to some of the existing 
power-stations, seeing that the largely increased working efficiency and 
the practically unlimited capacity of the turbine unit, promised by the new 
technical achievements, are rendering new installations in many power-sta- 
tions justifiable from an economic point of view, even though the older plant 
is still in good condition. 

But the last few years show marked progress also in design and construc- 
tive execution of power-plants. Thus a greater simplicity, coupled with the 
employment of superior material, in the building work is to be noted, in addi- 
tion to which new dam constructions serve gradually to increase the height 
of the fall by combining separate rapids, etc., the purpose of all these measures 
being to reduce the cost of construction per effective unit. This general ten- 
dency towards a more rational employment of the available water power is 
also reflected in the greater interest that is being taken in the utilisation of the 
water volume by means of lowering or raising the level of lakes. 

It is therefore evident that the ever-increasing demand for power produc- 
tion in the country is accompanied by a steadily extended, and economically 
improved, utilisation of its natural source, water power. 
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A GLANCE AT THE SECOND QUARTER 
OF 1929. 


Economic conditions during the second quarter of this year were on 
the whole similar to those ruling during the preceding months. The first 
quarter of the current year already reflected in various spheres of economic 
activity the monetary stringency which appeared in this country in the sum- 
mer of 1928. Since then this tendency was in general maintained, and develop- 
ments during the second quarter were characterized by continued stringency, 
more proportionate imports, somewhat reduced production for the home 
market, increased cautiousness in deliveries to retailers, retarded payments 
in the wholesale trade, a natural inclination all round to reduce stocks, and 
continued restrictions in the credit market. 

In short, a certain depression is still making itself felt in our economic 
life. The situation is, however, developing along smooth lines, and so far no 
heavy losses have been registered, 

MONEY MARKET. The higher rates which the banks have been paying 
on deposits since the beginning of this year have not to any great degree help- 
ed to stimulate the accumulation of fresh capital. New deposits during the 
second quarter represent an estima- Denese Dn dott Seth teste 
ted total of only 130 million marks, wavelet ent ate 
compared with about 300 millions 
during the corresponding quarter of 
the last five years and about 350 
millions during the first quarter of 
1929. 

Deposits in the Joint Stock banks 
increased during the quarter by 105 
million marks — to a total of 7 730 
million marks — compared with an 
average of 225 millions during the cor- 
responding quarter of the last five 
years. As their own funds grew during 
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this time by only 11 million marks, the banks were compelled, in order 
to meet the demands that a steady expansion of economic activities is making 
' on the credit market, to increase their rediscounting with the Bank of Fin- 
| land by 55 mill. marks, to draw on foreign balances — 12 mill. marks — 
and to increase their borrowing abroad by 46 mill. marks; at the same time 
| their cash fell off by 15 mill. marks. The monetary situation has, thus, become 
still more stringent. 


Influx of deposits to savings banks and funds i 
(Columns indicate monthly figures) During the second quam, the 
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Joint Stock Banks were able to in- 
* Reece ee snififl---| tease their loans by 267 mill. marks, 
| | a total which is far below the corres- 
ac wieateR INH il ponding increases during the years 
2000 Faron HHHHH-HHHHHEHHH <4 ««1927 and 1928, amounting to 447 and 
all WAH 662 mill. marks respectively. During 
Mill. the last five years the average increase 

Fak Ulli 

1924 1925 1926 


registered for the second quarter was 
Excess of loans of Joint Stock Banks ahomt “*? mae. wane. kee ain at 
(Columns indicate monthly figures) June the grand total of bank loans 
was 10 050 million marks, 

The Bank of Finland has also con- 
tinued to expand its loans, mainly to 
the banks, while direct loans granted 
have not increased further to any 
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1924 1925 1926 1927 1928 1929 


Loans granted by Bank of Finland - 
(Columns indicate monthly figures) great extent. The Bank’s balances ab- 


road decreased during the quarter by 
167 mill. marks, resulting in net cre- 
dit balances totalling 547 mill. marks. 
The cover for the note circulation 
dropped by 163 mill. marks, but the note reserve has risen by 32 mill. to 348 

mill. marks. 
| yo 4 Two foreign bond loans were taken up during the quarter, viz. one of Sw. 
4 term credits. Cr, 10,000,000 negotiated by the Bank of Finland and the Stockholms Enskilda 
Bank, and another of £ 500,000 arranged by the Bank of Finland andHambro’s 


Bank Ltd. Each loan is of the 6'/z per cent type and redeemable within 30 years. 








FOREIGN TRADE. During the first quarter the country’s foreign trade 
was rather restricted owing to extraordinarily severe ice conditions. There- 
fore, as might have been anticipated, the second quarter shows higher import 
and export figures. Unitas’ index for the volume of foreign trade, calculated 
me basis of the 1926 returns, shows the following figures: — 
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Index for volume of foreign trade. 


Imports Exports 
1926 1928 1929 1926 1928 1929 
First quartet 100 172 121 100 134 «122 
Second » 100 61340: 142 10O) = 108—Ss-138 
First half-year 100 149 134 1OO 8617) 133 


Value of foreign trade during first half-year. 


{Imports Exports Surplus of imports 


p00 fonooon mo mm fl 


1924 1925 1928 1928 1929 1924 1925 1926 1927 1928 19207 


The balance of trade has, undoubtedly, improved somewhat. It is true that 
the surplus of imports continued to grow during the second quarter, too, but 
it should be borne in mind that our country’s foreign trade is of a decidedly 
seasonal character with imports predominating in the winter and spring and 
exports in the summer and autumn. Statistics relating merely to the calendar 
year, therefore, fail to reflect developments in our foreign trade. But if trade 
returns are compiled for 12 month periods, chosen irrespectively of the calen- 
dar year, the following more adequate idea of trade movements is obtained. 


Balance of trade 


























Surplus of imports for 12 month periods. (19 months figuses) 

End of Mill. mks. End of Mill. mks, “°""tumne below line surplus of impone ” °° 

Nov. 1928 1854 March 1929 1 324 - 

Dec. » 1769 = #«=April » 1 303 

Jan. 1929 1681 May » 1 347 

Febr. » 1537 June » 1153 — 
» an 

There is thus a distinct tendency 
towards equalisation of the balance ae el po RR il bl ” 
of trade caused both by expanded (12 months figures) 
exports and restricted imports. 

The decline in imports of commo- = [** ">"> ">*- =" 7777 tooo 
dities for productive purposes, such |. HU 7" 
as raw materials and half-finished 
products, has been quite considerable i 
of late, while imports of foodstuffs UL. . 4 to00 
and other commodities for immediate em 


















































consumption show a small drop. ve ae ee ee ee) 
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Exports during 
first half-year 14 
per cent higher, 
while imports 10 
per cent lower 
than in 1928. 


Balance of trade 
improving. 











Imports of luxu- 
ries reduced but 
those of necessa- 
ries still high. 
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Imports of consumers’ goods 
(12 months figures) Imports during 12 month periods (in mill. 
-_ mks.) of various goods. 
}s00 ‘End of Producers’ Consumers’ Total 
goods goods. imports 
io. 4077 3 928 8 005 
Febr. 3.958 3 857 7 811 
‘000 Match 3791 3 719 7 510 
Mill. April 3 822 3.797 7 619 
Fmk May 3 854 3 817 7 671 
192 = «19251928 1927 1928 (1928 June 3 804 3 819 7 623 


Developments in various branches have, however, not been uniform, as 
may be gathered from the import figures relating to the principal items given 


below. 


Imports of metals, machinery and vehicles, representing the bulk of goods 
purchased abroad for capital investment, have declined somewhat, in conse- 
quence of restricted activities in the building industry. Imports of textile 


goods, which are especially sensitive to 


fluctuations in the general economic 


situation, show a marked drop, while those of cereals and cattle food are main- 
tained on a high level owing to last year’s poor crops in Finland. 


Imports of metals, machinery and vehicles 
(12 month figures) 





Peer 
| += +4 1000 
Fmk 

1996 1927 1928 1929 


Imports of textiles and spinning materials 
(12 month figures) 


Oc cecescececoos --*4 1000 
U | Fmk 
1924 1925 1926 1927 1928 1929 


Imports of cereals and cattle food 
(12 month figures) 
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Imports of principal import goods 
Sor 12 month periods (in mill. mks.) 


End Metals, Textilesand Cereals and 
of machinery spinning cattle food 
and vehicles materials 
Jan. 2011 1 329 I 410 
Febr. 1979 I 292 1 384 
Match 1910 I 221 I 353 
April 1926 I 249 1 368 
May 1.958 I 253 I 392 
June 1943 I 237 I 405 


HOME TRADE. According to 
Unitas’ index for the commodity mar- 
ket, based on the turnover of 40 re- 
ptesentative commercial enterprises, 
including most of the co-operative 
organisations and associations of deal- 
ets in the provinces, representing 
both wholesale and retail trade in 
vatious branches in most parts of 
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the country, the trend of development during recent months is expressed 
in the following figures: — 


Index for commodity trade; 1926 = 100. 


Time 1926 1927 1928 1929 
April 100 105 122 147 
May 100 115 135 145 
June 100 109 124 129 
First quarter 100 116 149 14! 
Second » 10¢ 109 127 140 
First half-year 100 rr2 137 140 


The marked decline in the turnover during the month of March, largely 
caused by irregularities in shipping on account of the severe winter, was follow- 
ed by a strong revival in trade during the months of April and May, while 
June again inaugurated a downward movement. The demand for necessities 
has been maintained at a fairly high level, while less necessary commodities and 
mere luxuries show a considerably reduced turnover. According to Unitas’ in- 
dex the total turnover during the first half-year exceeds the turnover for the 
corresponding part of 1928 by only 2 per cent; for the years 1927 and 1928 
the corresponding turnover showed an average advance of 17 per cent. This 
year’s developments may therefore be regarded as indicating a weaker tendency. 

The decline in demand, in conjunction with the stringency in the money 
market, has accentuated competition in wholesale trade. The fall in prices of 
certain colonial produce and cereals has also served to aggravate the market. 
The reduced purchasing power, as well as the unfavourable credit market and 
high bank rates have compelled importers to restrict their purchases abroad. 
A good many of the merchants report a further retardation in payments from 
customers, particularly on the part of retailers in rural districts, while condi- 
tions in the industrial communities seem to be better. In general retailers 
only seem, however, to be able to meet their obligations slowly and renewals 
of bills are becoming an increasingly common occurrence. 

The number of protested bills has further increased, involving for the 
second quarter a total amount of 21 mill. mks., against 20 mill. during the 
preceding quarter and 9 mill. for the second quarter of 1928. Bankruptcies 
show a record figure for May with 131 new failures, of which 57 of private 
firms and 11 of limited liability companies. 


INDUSTRY. During the second quarter the volume of sales in the saw- 
mill industry has been satisfactory, the total quantity for delivery during this 
year’s shipping season amounting at the end of June to 800,000 stds., or 
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The timber in- 
dustry has alrea- 
dy placed 3/4 of 
this year’s esti- 
mated. output 
although at low 
tprices. 


Timber exports 
slightly increas- 
ed. 


Mech. pulp and 
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generally unalter- 
ed; cellulose 
market better. 
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upwards of 70 per cent of this year’s estimated export quantity. At the end 
of June 1928, sales amounted to 750,000 stds. or about 60 per cent. As com- 
pared with last year, the situation is therefore statistically better. Prices have, 
however, continued weak, in some instances even with a falling tendency. 
In relation to cost of production, prices are at present absolutely unsatisfac- 
tory, on account of which the Finnish Sawmill Owners’ Association has 
advised the Finnish timber shippers not to reduce their quotations further. 
The adverse situation in the timber trade is also reflect ed in restricted lumber. 
sito siiaiiias The quantity of logs felled during 
(12 months figures) the last winter season is estimated at 
| only 207 mill. Engl. cub. feet, com- 
11°" pared with 308 mill. during the pre- 
..42 ceding winter. It is therefore antici- 
|_| Pated that exports of sawn timber in 
min, thecourse of 1930 will be about 30 per 
L— Fmk cent less than this year’s shipments. 



























































ee ee Owing to abnormal shipping con- 
Exports of paper products ie ; : : 

(12 months figures) ditions, the paper industries registered 

rather low export figures during the 

a HIATT HT Lam, fitst quarter, but during the second 

Fmk quarter shipments increased, amount- 




























































































1924 1825 1926 1927 1928 1929 


ing to a total value of 560 mill. marks, 
as compared with 434 mill. for the second quarter of 1928, so that the aggregate 
value for the first half-year was 892 mill. marks, against 868 for the corres- 
ponding part of last year. The output amounted (in dry weight): to 39,400 
tons (in 1928: 31,100 tons) of mechanical wood pulp, to 148,200 tons (142,600) 
of cellulose and to 74,100 tons (73,900) of paper. The sulphite market has 
been very active. This year’s output is placed, and in addition considerable 
contracts have been concluded for 1930, and even for the first half of 1931; 
the brisk sales having favourably affected the price level. The sulphate mar- 
ket is weaker. Mechanical pulp is dull, but quotations remain firm thanks 
to cooperation between the manufacturers in Northern Europe. Conditions 
in the paper market have undergone no perceptible change. Of the mills’ 
total invoice value during the second quarter, 19 per cent represented purchas- 
es for the home-market, as compared with 23 per cent for the corresponding 
part of 1928. 

The plywood production is rapidly increasing, being for the second quarter 
of the current year nearly 70 per cent more than for the same part of 1928. 

In respect of those branches of industry which work chiefly for home con- 
sumption the Bank has at its disposal monthly returns of the output of 
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40 large factories, of which 11 are in the metal industry, 7 in the textile industry 
and 4 in the leather and shoe industry, representing together about 25 per cent 
of the total industrial production outside the woodworking industries. Ac- 
cotding to these statistics, the total value of output has fluctuated in the 
following manner: — 


In the leather, 
textile and some 


Index for industrial production of the metal in- 


dustries a some- 


1926 1927 1928 1929 
First quarter 100 99 118 100 
Second » 100 101 116 120 
First half-year 100 100 117 110 


The first six months thus register a falling-off of about 6 per cent. The 
decrease is most marked in the leather and textile industries, though the 
metal industry has also been somewhat affected. Keen foreign competition, 
particularly in the textile line, is partly responsible for the drop in output, 
but the main factor is, of course, the general decline in demand. The prevail- 
ing shortage of liquid capital is making itself felt more and more, asserting 
itself not merely in reduced inclination to spend money on purchases, but 
also in the growing volume of unsettled accounts as well as of credits against 
acceptances. 


BUILDING OPERATIONS. Despite the general monetary stringency, 
building operations are maintained at a fairly high level. The figures below, 
showing the country’s requirements of cement, illustrate conditions in this 
respect. 


Index for cement consumption. 


Time 1925/27 1928 1929 
Average 
April 100 167 IIt 
May 100 164 126 
June 100 155 14! 
First quarter 100 161 129 
Second » 100 22I 189 
First half-year 100 176 144 


Consumption has throughout been smaller in 1929 than in 1928, although 
it must still be regarded as quite considerable. It is chiefly in the provinces 
that building operations remain lively, while in the larger towns, especially 
in Helsingfors, a strong reaction has set in. 
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Building production in Helsing fors 


Completed houses 





In the principal ‘ 
towns, especially Consumption of mortar. 
Helsingfors ,jhouse 
production rapid- 
ly decreased. Time 1926/27 1928 1929 
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Time 1926/27 1928 1929 














April 100 «112 §3 April 100 149 41 
8 Projected houses. 

May 100 ta, 58 Milan tow May 00146 

June 100 6161 _~—s 60 June 10oO) 135 43 

1 quart. 100 204 168 -| coo oo0 quart 100 16% ~=rS50 

2 » 100 «6136S «§7 2» 100 «144 44 


1 half-year 100 159 89 40,00 » half-year 100 150 7 
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Projected houses 
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Completed houses 


In these diagrams columns indicate 
It months. In diagrams on either side Mm 
size of squares indicates figures for first 


1926 1927 1928 1929 half-year. 








Both figures and diagrams alike bear witness to the considerable reduc- 
tion in building operations in Helsingfors. 


SHIPPING. Owing to difficult ice conditions shipping was rather restrict- 


Tonnage of cargo eq during the first quarter, while during the second quarter the volume has: 
carrying vessels 


during I half-year ; i ; : . 
pyre gee sone increased quite considerably. The total net register tonnage of cargo carrying 


corresp. figures yesse/s has amounted to the following figures (o00’s omitted). 
for last year. 





" Year Inward shipping. Outward shipping. Total shipping. 
quarter quarter quarter quarter quarter quarter 


I II I II : II 
«ile 1927 260 588 257 965 $17  10§3 
1928 294 698 306 882 600 1583 
1929 249 641 250 8-954 497 1595 
‘ Outward shipping has this year been livelier than during the two past 


years, while inward shipping has been smaller. The total volume remains, 
however, comparatively large, as may be seen from the following relative 
figures for the first half-year. 


\ Index for cargo carrying vessels’ tonnage during first half-year; 1926 x= 100 


1926 100 
4 1927 135 
‘ 1928 143 
1929 137 
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CROPS. The crops constitute an important, but at the same time an extreme- 
ly uncertain factor in Finland’s economic life. Suffice it in this connection 
to emphasize that, according to calculations recently published by the Board 
of Agriculture, the value of last year’s poor crops was no less than 763 mill. 
marks below that of the crops of 1927. — This year’s prospects seem, how- 
ever, to be fairly promising. A compilation of crop reports from various parts 
of the country, published by the Board of Agriculture, showing by figures 
the relative character of the prospects, — 8 indicating very good prospects, 
7 good, 6 above average, 5 average, 4 below average, and 3 poor prospects, 
while 2 indicates almost total failure and 1 total failure — is given below and 
refers to the crop position in the whole country. 


Crop prospects. 


June july July June July July 

1929 §=61929 61928 1929 1929 1928 
Wheat 4.9 5-3 5.8 Oats $2 4 5-4 
Rye 5-4 5.8 5.2 Potatoes — 5-4 5-1 
Barley 5.3 5.2 5-5 Hay $3 47 5-4 


Forecasts for the hay crop, which in recent years has represented about 
35 per cent of the total crop value, and for oats, representing about 18 per 
cent of that value, are this year somewhat less bright than they were in June 
and July of last year, scarcely promising average results. Rye and potatoes — 
representing about 16 and 1o per cent, respectively, of the total crop value 
— are now doing distinctly better than a year ago, while barley — about 6 per 
cent of the total crop value — is somewhat weaker. These three items seem, 
however, to promise somewhat better than average crops. 


LABOUR MARKET. According to labour market statistics, compiled 
by the Ministry for Social Affairs and comprising about one-third of all in- 
dustrial workers of the country, conditions were somewhat less favourable 
during the second quarter. The number of workers employed has declined 
since the first quarter by 8 per cent in the glass and stone industries, by 7 
per cent in the chemical industry, by 3 per cent in the textile industry, by 2 
per cent in the leather, metal and food stuff industries and by 1 per cent in 
the paper industry. In the timber industry the situation is unaltered. 


Considering, however, the important seasonal fluctuations within our 
industries, a more adequate idea of developments may be obtained by 


referring to the corresponding part of the preceding year. The number of 
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: workers, in percentage of those employed during the second quarter of 1929, 
i | is as follows: — 


Index of labour market in second quarter. 
Number of workpeople in II quarter of preceding year = 100. 


: ii ih main Industry 1926 1927 1928 1929 

a ers employed in Metal 112 101 109 97 

' poegeod 2 fet Glass, stone etc. 97 110 III 94 
ce Ww a 4 

of preceding quar- Chemical im 9° 112 94 

ter and 3 per cent Foodstuffs 88 107 98 98 

below that of the Leather 108 95 108 88 

adieee Textile 113 101 97 101 

Paper 103 100 100 99 

Sawmills 99 109 100 96 

Total 104 104 101 97 








t The decline is thus of a general character, although only the leather industry 
and some of the trades which are dependent on building operations have 
actually felt it. 


STOCK EXCHANGE. The decline in business transactions, which 

started in April 1928, still continues. The total turnover on the Helsingfors 

instock market, Stock Exchange amounted in the second quarter of this year to only 36 mill. 
marks, as compared with 87 mill. marks during the corresponding part of 


1928. 
| Movements in stock values may be seen from the subjoined table 
showing the price index for a number of leading shares. The method em- 


ployed for compiling these indices is explained on the page 46. 


Index for stock values; 1926 = 100. 





| Reduction 
\ Jan. Febr. March April May June June since June 
— 1928, °/, 
f N. Féreningsbanken 134 13% 126 124 126 12r 159 24 
Kansallispankki 146 143 141 134 140 138 170 19 
| Unionbanken 161 157 156 151 153 150) «183 18 
} Helsingfors bank 164 164 157 §2 41§5 152 #187 19 
Kymmene 134 132 130 125 «+128 126 158 20 
¥ Kemi 120 114 WO 100 1t 105 #167 37 
r” Tammerfors Linne 153 146 143 146 146 146 237 36 
De Férenade Ylle 89 85 82 73 74 75 133 44 
: Finlayson 187 182 1§3 197 168 152 184 21 
} Pargas 320 «6318 )«=.2940S 278250 2694 38 
Finska Socker 146 146 141 4137 140 136 =§6166 18 
i Strengberg 131 129 130 130 128 «6126 86132 5 
hf F. A. A. 123 123 «112 92 91 93 142 35 
a Interurbana Telefon 128 127 128 126 124 123 130 5 
i 
t. Bankers 147 145 4141 (136 140 136 172 21 
i Industries 161 158 150 147 145 144 202 29 
i All shares 150 )=—-: 148 142 138 1140 137 ~~ 180 24 
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Stock values have thus continued their downward movement, the .4 vases tat. 
; len since previ- 
average level for June being 4 per cent below the level of three months '*. pg 


earlier, and from 20 to 30 per cent. below the level of June 1928. 4 per cent. 
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SOME EXPLANATIONS OF THE UNITAS FIGURES. 


The tables and diagrams in Unitas are based partly on official statistics, partly on data collected by the bank 
itself. For the sake of clearness the materials are presented in a uniform way. For this purpose all the index 
figures are founded on the same basis — the year 1926; with this object new index figures have been drawn 
up and some old ones have been calculated afresh in the bank. 

THE MONEY MARKET. In general the tables and diagrams are based on the materials provided by the 





official banking statistics. — In calculating the excess of credits of the Joint Stock banks inland bills, loans, ad- 
vances on cash credit and the debits of home correspondents have been included in credits, while deposit and 
savings $, current ts and the credits of home correspondents are included in deposits. The dep 





in fi sal snetituts, 





embrace deposits in the Joint Stock banks, savings banks, the Post Office Savings bank 
and the savings funds of the cooperative societies. — In the diagram of the balance of payments to foreign countries 
bills and correspondents are reckoned as assets, correspondents as indebtedness. 

IMPORTS. A comparison of international trade statistics is made difficult by the different methods of compil- 
ing statistics in various countries. To remove this obstacle a partial uniformity of trade statistics in different 
countries was decided on at a convention in Brussels in 1913. Some dozens of states joined the convention, 
though Finland has not joined so far. — In the Unitas table of imports a new division has been introduced 
of the classes of goods in our trade statistics, numbering about 1,609, according to the main groups of the 
Brussels convention. — In the diagrams, however, a division into imports for consumptive purposes and imports 
of productive goods, employed for a long time in our trade statistics, has been used. — With regard to the 
volume index see below. 

EXPORTS. The figures for the volume of trade are intended to facilitate a comparison of the extent of trade 
independently of the fluctuations of prices during the different periods. With this object the value of trade for 
the periods stated in the tables for imports and exports has been calculated according to the same unchanged 
prices (1926). The total values thus obtained are expressed — as the volume index — in percentage of the value 
for the corresponding period in 1926. In order to eliminate factors of a fortuitous nature which affect the distrib- 
ution of trade among the different months, the monthly figures for 1926, which serve as the basis, have been 
adjusted in accordance with the proportional distribution of trade by months for the whole period 1921-—1928. 

INDUSTRY. The data regarding industry have been obtained for the greater part from the industrial asso- 
ciations in the branches concerned; to a small extent the tables have been supplemented by direct statistics 
received from the concerns. — The sales figures of the sawmill industry are approximate and are based on data 
from concerns which represent altogether about 80 °/o of such exports.— The figures for paper and cellulose are 
precise and are founded on statistics from all the producers in these branches, but the figures for mechanical 
pulp and plywood are approximate according to precise data for about 850 and about 80 °/o respectively of the 
production. 

COMMERCE. The tables and diagrams are based partly on official statistics, partly on tables published 
in »Mercators, besides which particulars have been obtained directly from the business houses concerned. — In 
the statistics of wholesale trade about 1/3 of the total wholesale business in Finland is represented. 

LEVEL OF PRICES. The wholesale price index is the Central Statistical Office’s index. — The cost of 
living index, which is officially calculated by the Ministry for Social Affairs on the basis of 1913, is given here 
with 1926 as a basis, converted according to the same method and with the same materials as the Ministry for 
Social Affairs employs for its index. — The index figures for values per unit in foreign trade have been calculated 
for Unitas by using the materials available in the trade statistics. These index figures do not reflect the 
movement of prices; they are intended to express the proportion between the actual value of foreign trade 
during a certain period and the value it is calculated to possess according to the level of prices during 
the basic year 1926. They therefore indicate to what extent the fluctuation of prices influenced the total value 
of trade. 

A special index has been drawn up by the bank for prices of shares. In the case of 14 representative Stock 
Exchange papers irdex figures have been calculated, which have then in the general index been weighed in pro- 
portion to the average share capital of the undertaking concerned in 1926. The index figures are intended 
to express the change in value of the share in one concern that a share of the 1926 type represented. In the calcul- 
ation the average buying price on the Helsingfors Stock Exchange has been employed, but it has been adjusted 
in such a way that the value of the coupon — which only represents the yield of the share, not the value of 
the share itself — has been deducted, while the value of possible bonus shares and options has been added. For 
the coupon a figure has been deducted which has been increased month by month by 1/12 of the total value of the 
coupon for the year. If a bonus share has been issued, the Stock Exchange quotation has been increased 
proportionately, so that the index figure still represents the original share in the concern. In the case of options 
their average price quoted on the Exchange has been added. 
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| Bank of Finland Joint Stock banks | Deposits 
Year G Id l ie: paca (aiipiee |B “a & Re di — fi - 1| 
Goldreser-| Note Bias | _ | Excess | Redis- || financial | 
Manth live, foreign' reserve | credits | P°POSIS | of | counted || institu- | 
| currency | | credits bills tions | 
> | 
1923 650 | 373 | 717 3450 | 2123 443 6 452 | 
| 1924 337 597 551 3696 | 1368 152 7 494 | 
| 1925 || 1740 763 | 479 4168 | 1054 26 || 7904 | 
1926 || I4qio | 704 | 654 4648 | dy 87 9 047 | 
| 1927 || 1676 | 697 | 810 5 287 I 136 55 10631 | 
| Ig28 |} 1036 | 209. | 1556 5 843 2145 604 11711 | 
April | ox 248 586 oa 032 5 702 1 458 3 | «xr 487 | 
| May || 1096 52t | 1080 5 704 1 687 23. || «11 628 
| June I 023 462 | 1186 5 876 1 623 77. «| «311 847 | 
July 983 490 | 1137 || 5 883 1714 | 121 11 817 | 
Aug. | 925 370 | «#41276 | § 851 1803 | 263 11 744 | 
| Sept. | 908 300 | 1360 | 5810 2008 | 391 | 11709 | 
| Oct. | 990 278 | 1385 | 5758 2 092 390 +| 11726 
| Nov I O15 279, | +1474 | 5730 2 242 494 || In 4tt | 
| Dee 1 036 209 | 1556 | 5 843 2 145 604 | oan Jit | 
| | | 
jig2gJan. || 1 023 352 | =r 396 5 892 1 998 461 11.939 | 
| Feb. | I 002 280 | 484937 | 5 929 2176 544 11 865 | 
March! 1 009 316 | «sor | 6049 2157 518 12 061 | 
April 963 | 364 | 1477 | 6077 2 220 479 12 09f | 
| May | 881 | 342 | 1515 | 6 064 2372 540 || 12073 | 
| __ June | 846 | 348 | 1533 | 6179 2 320 573 ||c. 12 190 | 
Foreign balances of the Bank of Finland and the Joint Stock banks. 
1925 1926 1927 | 1928 1929 
ima! 1360 
| 
| 
1000 | 1000 
760 | ™~ 
» | 
18 r t r < | 
Mil. 
i Bank of Finland. Bills rediscounted by Joint Stock banks. — 
| 1925 1926 1927 1928 1929 
500 » 
250 = 
hw. ‘ | I | J ! al i ! na_cals asl Od. Y= I ms 











9 tt 



































Mill. 


inks 


IMPORTS INTO FINLAND. 


Value in mill. mks. — Index basis 1926, 

















| Raw mate-| oo ff | | 

| Year | ae | als,semi- | Finished | Live Gold, sl Total || Volume 

| Month lb 2. | finished | goods | animals |.’ . dll imports || index 

| everages products | | he minte i | 

} | | | 

| 1923 1 486 1101 | 2002 | 8 | 3 | 4 600 | 85 

| 1924 1 681 1150 |; 1821 | 2 | 61 | 4715 85 

| 1925 2058 1 380 | 2074 | 2 | 6 | 5520 96 
1926 1 4S4 1566 | 2609 | I | 8 | 5 668 100 
1927 I 533 1645 | 3197 | 4 : 3 | 6386 | 113 
1928 2 088 1 984 3921 | 10 10 | 8013 | 141] 
April 133 143 325 Or | 0.6 |! 602 124 
May || 161 185 419 | O2 | Os | 766 139 
June || 162 165 364 | 2.1 0.5 694 136 
July || 128 132 315 | 2.3 | 0.4 577 || 21 
Aug. | 161 183 | 368 | lg 1.0 715 148 
Sept. 194 186 | 382 | 0.4 0.8 763 144 
Oct. | 273 226 | 384 | O05 | 1.3 884 154 
Nov. || 214 218 | 300 | Og | 1.5 735 134 
Dec. || 162 162 | 261 | I.2 | i 587 103 

1929 Jan. | 137 132 | 235 | of | og 504 156 
Feb. } 106 65 163 O.or | 0.5 334 |! 115 
March’ III 58 | 179 | O.02 | 0.8 | 349 92 
April 185 140 | 385 | O.1 | 0.8 72 Il 152 
May | 194 179 | 445 | Or | Tet | 819 | 147 
June || 177 134 | 332, | o8 | . 09 || 645 | 127 




















Monthly figures = § 




















Imports of goods for consumption. 


=== Average for 12 months 
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Monthly figures = § 
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EXPORTS FROM FINLAND. 





























Value in mill. mks. — Index basis 1926. 

| Year | Wood- | ye pr | Animal | Other || Total | Volume | 

| Month || goods | paper | foodstuffs | exports | exports || index | 

| | trade | | | 

l 

| 1923 | 2680 | I 209 | 268 235 | 4 392 73 

| 1924 2839 | 1354 | 386 392 || «4.971 86 

| 1925 3012 | 1537 | 614 3384}, | 5547 95 

1926 3153 | 1629 | 531 302 } 5 615 100 

1927 3711 | 1678 | 565 333 |} 6287 | 112 

1928 | 3481 | 4 867 | 512 329 | 6 189 | III 
April | 34 130 46 25 235 100 | 
May ! 229 171 | 55 30 | 485 | 138 

| June | 329 1330 39 22 | $23, || 92 

| July | 533 155 | 420 20 |} 750 7 

Aug. || 586 167 47s 21 821 116 

Sept. | 569 154 | qo | 35 | 798 =] 

| Oct. | 494 166 39 35 | 734 «|| «104 

Nov. | 369 184 | 34 33 | 620 | 109 

| Dec. | 237 173, | 45 34—Ci(“s 4890C]s8 

| 1929Jan. | 78 Ist | 55 | 26— il 310 158 | 

Feb. 20 96 46 22 184 | 106 
March | 22 85 | 58 28 193 || 99 | 
April | 55 asp 56 | 41 369 || 158 l 
May | 206 188 69 | 35 | 498 146 
June || 443 155 | 48 29 =| = 675 2g 

— Monthly figures —§ Exports of sawn timber. = Average for 12 months a 
1925 1926 1927 1928 1929 
20 20 
. | 
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Exports of cellulose. = = Average for 12 months 4,4 
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INDUSTRY IN FINLAND. 
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(Sawn timber| Paper si Cellul | Nisei | 
Year | a Newsprint | Other | soni ec * —" Plywood 
\ ‘ i ee 
|| Figures f aper |, aper aie _ Production 
Month i| gy tg Suliiaion | 2. | 7 Dry weight (in cub. metres 
| Sitds | Tons Tons Tons Tons | 
1923 || +goo0000 | 125 188 82 649 | 307610 | 76500 
1924 || 1000000 I4I10I7 77 664 | 335919 | 83700 . 
1925 || 1000000: 157 343 105033. | 385182 | 85400 ; 
1926 I. 000000 | 167 400 88 149 | 435094 | 88800 
1927 1250000 | 182200 98120 | 482065 | 120100 . 
1928 1150000 | 194 352 109 819 | §70212 | 136 300 103 400 
April || 630000 15153 | 7928 | 41.436 | 8 300 6800 | 
May || 700000 15 853 | 8 639 48 397 | 12 200 6900 | 
June || 750000 14 902 8 187 | 52735 | 10 600 | 8000 | 
July || 790000 16662 | 0025 | 46584 | 13200 | 7800 | 
Aug. 835000 16832 , 135% | $1733 | 13500 | 9 600 | 
Sept. | 930000 | 16 584 9 7°09 48 279 12000 | 10200 | 
Oct. || 1060000! 17355 | 10056 | §2 891 | 13800 | 10300 
Nov. || 1120000; 17129 | 9787 | §2774 | 12200 | I1700 | 
Dec. } 1150000 | 14863 | 8 236 | 35038 | II7Joo | 8800 | 
1929 Jan. || 400000 | 15 837 8897 | 51117 | 11000 II 700 
Feb. || 520000 | 15 665 8396 | 46986 | 10300 | 11600 
March || 600000 | 16 657 8444. | 44359 | 10500 | 10 000 
April || 660000 | 15 583 8426 | 51775 : 11800 12 400 
May || 730 000 | 16325 | 8645 | 50131 | 13900 12 700 
June || 800000 | 16205 | 8 925 | 46277 | 13700 II 000 
1000 Sales and shipments of sawn timber. 1000 
sids Sales = ff At end of. {= Sipments tas 
aes 1925 1926 1927 1928 1929 im 
1000 ie 
750 ” 
300 - 
230 uid 
| | 
' | I LiL L | } 
1 8 5 7 9 it B . © 9 il 1 8 5 7 9 si i 5 
ue, Invoiced by paper mills. Mill. 
mks Delivered abroad =§ 1925—1927 average. | = Delivered in Finland mis 
bad 1925 1926 1927 1928 1929 | @ 
| |. 
40 « 
20 | _ 
20 | 20 
“TAA = 
“s © ss . . a S 9 1 | 
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COMMERCE IN FINLAND. 






































































































































| [Sales of the'Sales of the!! Sales on | — Railway | 
icentralcoop-| associations the Helsing) Protested | Bankrupt-| goods 
—, | erative or- | of country | fors Stock || bills ‘|| cies traffic 
| Mont |ganisations| dealers || Exchange (Dt. truck-axle 
| Mill. mks | Mill. mks || Mill. mks || Mill. mks Number | km 
| | | 
| 1923 | i228 | 511 1380 |} qt | 792 || = 603 | 
| 194] 452 | 575 19 «| «657-1179 |} 589 
| 1925 1647 | 672 45 || 37 || 801 || 589 
| 1920 || 31772 | = 743 341 | 37s], 828 || 32 
| 1927 | 1947 | 865 784 || (37 | 6857, | 671 
| 1928 | 2315 | 1073 S11 || 43 | 889 | 665 
April | 197 | 82 33 | 2.6 ! 55 48 
May | 193 | 94 31 || 3.0 | 58 53 
June | 180 | 86 23 «C|| 533 I 50 60 | 
| | | } 
July | 175 84 25 | 2g i 42 64 CO 
Aug. || 212 | 91 36 | 27 H 98 65 
| Sept. | 218 | 100 |} 37 | Mal 67 60 | 
| Oct. | 234 | 116 || 37 | 47 | 66 | 58 
Nov. | 192 | 96 || 32 | 6.5 122 || 48 
| Dec. |i 136 73. Il 22 | 62 i 80 42 
| 
| 1929 Jan, | 166 73 I! 20 || 66 | 95 49 | 
Feb. | 176 | 81 | 19 5 +5 | 79 || 52 
| March || = 193s 84 | Sn | | 82 |} 55 
| April | 240 96 |) 18 | 6.9 | 90 || 56 
| May 209 94. II | 72 i 131 56 
June | 180 9! 7 | 6.6 | : 
ie Central cooperative organisations — § Wholesale business. = Associations of country dealers eg 
1925 1926 1927 1928 1929 | 
200 200 
150 ue 
100 100 
# | - 
| Amount 
Nuwber 1 8 6&6 7 9 11—~=68C 8 OS uw swe eS weve «#!. 3 5 ~ Of bills, 
of bauk- ° . 4 
aoe Bankruptcies = § Bankruptcies and protested bills. | = Protested bills a 
‘ 0 1925 1926 1927 1928 1929 7 
120 | 6 
} 
© | 4 
60 3 
# 2 
| | } 
2 . + ea hn mS Ue CU 1 . . . SS x © SS Se OS a mC he 8 : 
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14 LEVEL OF PRICES IN FINLAND. 
9 ff Index for prices and values; 1926 = 100, 
| Wholesale prices Foreign trade, || _ 
ll Agri- | Cost value per unit || Prices of 
} Year | Po ol | Industrial —" = 7 | shares on 
Month \| products, —— | index living | Imports | Exports a 
| Finnish e 
1923 : ° c, IOI 97 o4 106 84 
‘| 1924 ' , c. IOL 99 98 IOI 79 
iD 1925 : ' c. 104 102 106 102 ~ 79 
’ 1926 100 100 100 100 100 100 100 
1927 104 100 IOI 102 98 100 152 
t 1928 110 102 102 104 98 99 170 
[ April IIt 102 103 1oz |} 103 94 179 
May III 103 103 102 97 98 179 
[ June III 103 103 103 97 b Tod 180 
July 115 102 103 105 97 101 178 
Aug. 114 102 103 107 95 102 169 
Sept. 109 102 Tor 106 96 102 163 
Oct. IIo 101 IOI 106 98 IOI 157 
Nov. 109 IOI Ior 107 97 97 147 
Dec. 108 IOI IOI 107 || 99 98 149 
1929 Jan. 105 100 100 105 97 94 150 
Feb, 108 99 100 104 | 99 CW 94 148 | 
March 108 99 100 104 || ‘02 93 142 | 
April 104 99 99 103 || +=‘ T00 gt 138 
May 103 99 98 102 | 96 93 140 | 
| __ June 102 98 98 103 || ——o9S 97 137 | 
Prices of shares on the Helsing fors Stock Exchange. 
®, Bank shares = § Average prices 1926 = 100. | = Industrial shares 9° 
xo 1925 1926 1927 1925 1929 a 
1% 1% 
130 | 1”) 
| 
‘ 125 | 123 
100 | 100 
% ' | [is 
| 
» | 0 
P ee ee ae | :rTce + = © © 8 Y SC SS | '.T.e VY ©. ee © 
n 0/, Lowest discount rate of Bank of Finland =] Bank rates. = Big banks’ rates for deposits 0/, 
J 1925 1926 1927 1928 1929 ' 
o! : 
2 | ? 
j . 
5 5 
4 4 
a 8 
“f west . 2 ia a ee ee ek a es a es es ee ee a —- 
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A. B. 
NORDISKA FORENINGSBANKEN 


FINLAND 


BALANCE SHEET JUNE 30 st. 1929. 


LIABILITIES: Finnish Marks 


Capital paid up ...cecccccccccsccccees 240,000,000: — 
Reseree FUME oo cccccsses eer yee 191,384,211: 90 
DOPOGES oc ccccccccvcccccscccccccece 1,576,384,643: 31 
Ge A ib kb ce iwekwnst serene’ 173,093,844: 19 
Pe EE 4.cb 6 bebe e ccna sin dsonde 27,468,312: 09 
Correspemmemts o.ccceccccccsescscecees 447,364,712: 91 
SO FAME on ccccscccccvcccesess 232,959,493: 31 
GPE 0 66 seers eedeneccciecea 67,148,761: 31 





Fmk — 2,956,403,979: 02 


ASSETS: Finnish Marks 


Cash in hand and with Bank of Finland ..... 60,802,654: 82 
Government and other Bonds ......00+005. 111,711,622: 65 
COMPONENT oo ccc ccccecccccesescces 698,627,070: 89 
DSi hiedee bed he Kb ede eee eesakns 998,740,544: O§ 
Loangreren-e TOTP TT eT TTT TT CCT Tere 1,020,426,706: 93 
NS ECOSOC OC OT OT CPC CET 29,900,000: — 
PE MEE 6c heb ccrsewscncedecda 31,381,273: 99 
Mortage PTE 6.66 ceca ceceseees 4,814,105: 69 





Fmk — 2,956,403,979: 02 




















JOINT STOCK BANKS 
IN FINLAND 
JUNE 31, 1929 


ALL 17 A.B. NORDISKA 
JOINT STOCK BANKS FORENINGSBANKEN 
(Whole circle) (Shaded sector) 

Mill. Fmks. Mill. Fmks. 
1 806 Own Funds 436 
6179 Deposits ‘1376 

II 244 Total Assets 2956 
A. B. 


NORDISKA FORENINGSBANKEN 


TEN YEARS DEVELOPMENT 
(Ultimo figures in Mill. Fmks) 


YEAR OWN FUNDS DEPOSITS ASSETS 


1919 170 921 1798 
1920 2sr 954 2099 
1921 258 965 2 393 
1922 276 I 132 2510 
1923 292 i E77 2 630 
1924 308 1221 2719 
1925 319 I 290 2 300 
1926 329 I 325 2 289 
1927 416 I 407 2556 
1928 426 1 487 2 809 








Helsingfors 1929 - Centraltryckeriet 














